City of Selah
Council Minutes

July 25, 2006
Regular Meeting
Selah Council Chambers
115 West Naches Avenue
Selah, WA 98942
A. Call to Order Mayor Jones called the meeting to order at 4:01pm.

B. Roll Call

Members Present: Brian Harris, Keith Larson, Denise Nichols, Paul Overby, Allen Schmid,
Scott Smeback

Members Excused:  Herb Schmidt

Staff Present: Frank Sweet, City Supervisor; Darin Spang, City Attorney; Jerry Davis,
Fire Chief; Joe Henne, Public Works Director; Jeff Hagler, Parks & Rec
Director; Dale Novobielski, Clerk/Treasurer

C. Pledge of Allegiance

Councilman Keith Larson led the Pledge of Allegiance. Parks & Rec Director Jeff Hagler led the group
in prayer.

D. Agenda Changes
E. Public Appearances
F. Getting To Know Our Businesses

1. Hedrick Enterprises — Robert and Anita Hedrick
City Supervisor Frank Sweet introduced Robert & Anita Hedrick noting the "Getting to know our
Businesses™ portion of the Agenda was initiated by Jerry Kobes, former Council Member. He asked the
Hedricks to tell the Council a little about their business.
Robert Hedrick reported that they leased the building next to Save on Foods that used to be the video
store and put in 144 mailboxes and an espresso business which has since closed. He stated their

mailboxes should be able to keep up with demand if Selah population grows to 9,000.

Mayor Jones stated the mailbox business should be good since mail theft is becoming so common.
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Mr. Hedrick stated that they had hoped for a more positive relationship with the Selah Post Office, but
that has not materialized.

Mayor Jones thanked Mr. and Mrs. Hedrick for coming to the Council meeting.
2. Elk Country Espresso — Andrea Fitzgerald

G. Communications
1. Oral

Bill Harris, 608 South 1st Street, addressed the Council to recap GYGSA and the recent softball
tournament.

He read a letter from Jim Rhode, Commissioner of the Washington Amateur Softball Association:

Your Honor Mayor Jones and Selah City Council Members,

Washington Amateur Softball Association would like to thank you for hosting our 16U Girls Fastpitch State
Championship.

Your dedication and attention to detail in presenting to our teams a great complex with which to compete
was greatly appreciated. The grounds crew maintained the fields in a matter befitting a Championship
Tournament and we understand the Mayor Pro Tern even had a hand at raking the fields.

We appreciate your commitment in providing an excellent playing facility for the youth of today and tomorrow
in which to compete.

Our teams and their families felt very welcome and comfortable in your community and look forward to future
competitions in your area.

Again we wish to thank you for your great hospitality.
Yours in Softball,

Jim Rhode, Commissioner
Washington Amateur Softball Association

Mr. Harris reported 123 teams have participated at the park, 120 of which were from out of town. As
part of that they hosted the 16 and under tournament this past weekend where 34 teams participated - 32
from around the state. He estimated roughly 4000 people including players came into Selah for these
games. He further reported 41 local teams are using these fields playing Monday through Friday.

Councilman Schmid praised the way the tournament was run. He stated he heard many good things
from those involved.

Bill Harris responded it was all accomplished by volunteers, noting they want to put in for next year. He
added they will need to look at motel and hotel availability for larger tournaments, perhaps even a
national tournament at some time in the future.

Mayor Jones praised Carlon Park, noting the facility looks great. It was begun under a tight timeline for
getting it done. He noted he asked Council Member Allen Schmid and one of the utility workers to
oversee the park's completion, and they did a wonderful job. Council Members thanked Bill Harris and
wished him well.
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2. Written
a. Election Information — Diana Soules County Election Department
City Supervisor Frank Sweet noted the City would have to have any transit proposal to the elections

department by September 22 to put it on November ballot. He stated the City has received nothing from
Yakima Transit in response to the request made at the July 11 Study Session.

b. Letter from Charter Communications
H. Proclamations/Announcements
1. Proclamation July Recreation and Parks Month

Mayor Jones asked Parks & Rec Director Jeff Hagler to read the Proclamation.
Mr. Hagler read the Proclamation designating July as Recreation and Parks month.
l. Consent Agenda
All items listed with an asterisk (*) were considered as part of the Consent Agenda.
* 1. Approval of Minutes: Council Meeting & Study Session June 27, 2006
Council Meeting & Study Session July 11, 2006
* 2 Approval of Claims & Payroll: Claims check nos. 47909 — 48002 for a total of
$152,883.34 and Payroll checks nos. 58938 — 59095 for a total of $147,518.82.

Mayor Jones read the Consent Agenda.

Council Member Allen Schmid moved to accept the Consent Agenda. Council Member Keith Larson
seconded. By voice vote, motion passed unanimously.

J. Public Hearings
K. New Business
1. Notice of Intent To Annex — Herb Nelson Driscoll Lane Annexation

City Supervisor Frank Sweet introduced item K-1, noting an error on the ais that should indicate R-1

zoning (rather than M-1). He stated 6 of the 14 parcels included in the proposed annexation currently
have Outside Utility Agreements and those have indicated they would not oppose the annexation. He
urged Council approval.

Council Member Schmid moved to approve the Notice of Intent To Annex — Herb Nelson Driscoll Lane
Annexation. Council Member Larson seconded. Roll was called: Council Member Smeback — yes;
Council Member Schmid — yes; Council Member Overby — yes; Council Member Nichols — yes;
Council Member Larson — yes; Council Member Harris — yes.

2. Notice of Intent To Annex — Hagen Annexation
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City Supervisor Frank Sweet introduced item K-2 describing it as another notice of intent to annex. He
stated both have been reviewed by the Planning Commission prior to coming to Council. He stated this
one amounts to 14.2 acres, 7 parcels.

Councilman Schmid asked Councilman Harris to excuse himself from this discussion.
Councilman Harris left the meeting.

Council Member Larson moved to approve the Notice of Intent To Annex — Hagen Annexation.
Council Member Smeback seconded. Roll was called: Council Member Smeback — yes; Council
Member Schmid — yes; Council Member Overby — yes; Council Member Nichols — yes; Council
Member Larson — yes; Council Member Harris — excused. Motion carried unanimously.

Mayor Jones explained that Councilman Harris is purchasing property in that area, so he excused
himself. Councilman Harris rejoined the meeting.

L. Old Business
M. Resolutions

1. Resolution Authorizing the Mayor To Sign a Grant Agreement with the Washington
Department of Ecology for $75,000 in Grant Funds for Phase |1 of the City’s Stormwater
Management Plan

City Supervisor Frank Sweet introduced Resolution M-1 stating his hope that the Council would not
deny receipt of $75,000 that will allow needed changes in the City's stormwater management plan.

Council Member Smeback moved to approve the Resolution Authorizing the Mayor To Sign a Grant
Agreement with the Washington Department of Ecology for $75,000 in Grant Funds for Phase 11 of the
City’s Stormwater Management Plan. Council Member Larson seconded. Roll was called: Council
Member Smeback — yes; Council Member Schmid — yes; Council Member Overby — yes; Council
Member Nichols — yes; Council Member Larson — yes; Council Member Harris — yes. Motion carried
unanimously.

2. Resolution Approving the Final Plat of “Orchard View Estates, Phase 1”

Public Works Director Joe Henne introduced item M-2, Resolution approving the Final Plat of
Orchardview Estates Phase 1.

Councilman Allen Schmid noted the resolution refers to three contractors, but it should be 4.

Councilman Schmid moved approval of the Resolution Approving the Final Plat of “Orchard View
Estates, Phase 1.” Councilman Smeback seconded. Roll was called: Council Member Smeback — yes;
Council Member Schmid — yes; Council Member Overby — yes; Council Member Nichols — yes;
Council Member Larson — yes; Council Member Harris — yes. Motion carried unanimously.

3. Resolution Accepting the 2004 Water System Improvements Construction as Complete
and Authorizing the Close-Out of the Project and the Release of Retainage
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Public Works Director Joe Henne introduced item M-3 covering numerous water projects including
Lookout Point reservoir and transmission lines as complete, beginning the 30-day countdown before
retainage is released.

Council Member Larson moved to approve the Resolution Accepting the 2004 Water System
Improvements Construction as Complete and Authorizing the Close-Out of the Project and the Release
of Retainage. Council Member Schmid seconded. Roll was called: Council Member Smeback — yes;
Council Member Schmid — yes; Council Member Overby — yes; Council Member Nichols - yes;
Council Member Larson — yes; Council Member Harris — yes. Motion passed unanimously.

4. Resolution Approving “Valhalla Heights” Preliminary Plat Phases 1 and 2 with 19
Conditions and Adopting the Findings of Fact

City Attorney Darin Spang introduced item M-4, the Valhalla Findings of Fact and recommendation of
approval including 19 conditions. He called Council Members' attention to Page 7 item ¢, page 8 item 3
and page 10 item 18, those items specifically addressing concerns expressed by Council Members on
July 11, 2006.

The City Supervisor noted a correction page 8 item 3 deleting the phrase "City Council of the City of
Selah and" and inserting "the" before "Public Works" and "Director" after "Public Works."

Council Member Overby asked if the reference to "feasibility of providing municipal water service to all
lots above 1390 ft." is "pretty much the deal breaker."”

The City Supervisor responded that that is the way it's written, unless that reservoir goes in there will be
no final plat approval.

Proponent Chuck Johnson, 11 East 1st Avenue, Ste. 3., thanked the City Attorney stated he understands
that the reservoir must be built, but he wants to apply for a grading permit when the feasibility of the
reservoir is approved by Public Works. He noted water for dust control is available from hydrants at the
end of Goodlander Road as well as irrigation water from his adjoining property.

Public Works Director Joe Henne stated if Mr. Johnson has water for dust control and grading plans it
might be workable. The only problem could be if Mr. Johnson started the grading and did not have the
ability to proceed with the reservoir, then the surface of the hill would remain altered.

Councilman Schmid stated the verbiage should say if the reservoir design is approved by the Public
Works Director, a permit may be granted.

Joe Henne stated this reservoir needs to serve this plat, Mr. Paulson's next Phase, Goodlander Heights,
some additional property below the reservoir, and possibly Bill Douglas’ property going on out to
McGonagle. He expressed fear of a possible snag.

Chuck Johnson assured the Council that if he doesn't have the financing together, he won't start the
grading. He said the likelihood of quitting in the middle of a project are nil. He stated his intention is
not to spend money for the grading unless he plans to continue the project. He noted the City could
deny the permit. He would just like the language to allow him to apply for it.

Selah City Council Minutes 7/25/06 5



Councilman Schmid suggested adding a note somewhere indicating that no permits will be issued for
grading unless it is approved by Public Works. Mr. Henne suggested no permits will be issued unless
Public Works is satisfied with the feasibility of constructing the reservoir.

City Attorney Darin Spang stated he will take care of the language. Councilman Larson said his
understanding is that Mr. Johnson wants to start grading while he is doing the feasibility study.

Chuck Johnson stated time is of the essence. When he gets the financing it's for the whole thing, and he
would like to do the grading over the winter when there is no dust control problem. Councilman Schmid
stated Mr. Johnson need to have enough information to convince Public Works to issue the permit.

Joe Henne stated the City has reserved an easement above Speyers Road, but if there is a higher spot on
Mr. Johnson's property, he may trade sites with Mr. Johnson.

Councilman Paul Overby stated when he first heard about this he was unfavorably disposed, but then he
became more favorable disposed. He referred to condition #18 noting it makes him nervous about the
perception (legalities) of the easement on Mr. Johnson's other property.

City Attorney Spang said regarding the appearance of fairness issue, the Council needs to be able to
justify any decision they make.

Chuck Johnson stated he is the one who will clearly profit from that easement because it will allow him
to build on out to Phase Il and Il of the project.

Councilman Paul Overby asked whether the Council would look at it the same way if the road could go
no farther. He stated he does not want it to appear to be a sweetheart deal. Mr. Spang suggested putting
something in the Findings in reference as to why the Council made this decision.

Mayor Jones asked Darin Spang if he would add it to the Findings

Councilman Schmid reminded the Council that a subdivision is restricted to 30 lots without a second
access. He stated the City should have done a study on where roads will go in the future. He stated it is
critically important to plan for the future.

Council Member Denise Nichols expressed her support for the City Attorney's drafting an addition to
the Findings.

Frank Sweet suggested voting approval of the Preliminary Plat with condition that item 3 be corrected
and condition 20 be added indicating that the Public Works Director may issue a grading permit when
he is satisfied that Mr. Johnson has shown the location, capacity and funding for the reservoir are in
place.

Council Member Allen Schmid moved to approve the Resolution Approving “Valhalla Heights”
Preliminary Plat Phases 1 and 2 with 20 Conditions and Adopting the Findings of Fact. He explained that
Condition #20 would indicate a grading permit can be approved when feasibility of the reservoir
construction has been shown to the satisfaction of the Public Works Director. He further noted the
deletion on page 8, number 3. Council Member Keith Larson seconded. Roll was called: Council
Member Smeback — yes; Council Member Schmid — yes; Council Member Overby — yes; Council
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Member Nichols — yes; Council Member Larson — yes; Council Member Harris — yes. Motion passed
unanimously.

N. Ordinances

1. Ordinance Creating Chapter 20.20, Car Wash Application Fees and Creating a Schedule
of Fees and Charges in Selah Municipal Code, Title 20

Public Works Director Joe Henne addressed Ordinance N-1. He passed around rules and guidelines
noting this ordinance puts it in the fee Cod with all of the other fees.

Council Member Overby moved to approve the Ordinance Creating Chapter 20.20, Car Wash
Application Fees and Creating a Schedule of Fees and Charges in Selah Municipal Code, Title 20.
Council Member Smeback seconded. Roll was called: Council Member Smeback — yes; Council
Member Schmid - yes; Council Member Overby — yes; Council Member Nichols — yes; Council
Member Larson — yes; Council Member Harris — yes. Motion passed unanimously.

2. Ordinance Amending the 2006 Budget for Civic Center Improvements

Mr. Henne addressed Ordinance N-2 stating he noticed the existing exhausthood in the Civic Center
kitchen is not working. He stated the replacement hood includes a suppression system and Public
Works will also install a fan that will bring fresh air in from outside.

Mayor Jones noted the old hood came from King's Row when he had to go to a suppression system. He
warned Mr. Henne that there are some hidden fees, i.e. for service every six months.

Fire Chief Jerry Davis stated ABC Fire and similar companies provide that service.

Council Member Schmid moved to approve the Ordinance Amending the 2006 Budget for Civic Center
Improvements. Council Member Larson seconded. Roll was called: Council Member Smeback — yes;
Council Member Schmid — yes; Council Member Overby — yes; Council Member Nichols — yes;
Council Member Larson — yes; Council Member Harris — yes. Motion passed unanimously.

0. Communications
1. Oral

P. Reports/Announcements
1. Mayor
2. Council Members
3. Boards
4. Departmental

a. Building/Code Enforcement Report — 2™ Quarter 2006
b. Wastewater Treatment Plant Report — 2" Quarter 2006
C. Police Department Monthly Report — June 2006
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Councilman Smeback recapped what Bill Harris said about the tournament; for a first-time run at a
tournament of that size, it ran very well. He noted there was lots of positive feedback. He said the
biggest hurdle is that there are not enough hotels in the area, and we compete with Yakima for
summertime activities.

Councilman Harris apologized for being late explaining he fell asleep in his chair. He projected a state
tournament brings $100,000 to Yakima Valley.

Council Member Nichols praised the Selah pool, noting things are going very well. She praised Jeff
Hagler for a great program.

Parks & Rec Director Jeff Hagler handed out sheet for applicants for Americorps service people to run
the Teen Center. He reported the Skatepark is going along okay, and skaters did stay away during
closure. He stated he is working with the association to purchase a couple more ramps. He reported
there will be another meeting here Friday with School District to discuss another site.

Public Works Director Joe Henne expressed his apology to Mr. Smeback for some people parking along
the edges of the striping at Carlon Park. He reported he did get $7,500 from WA State Traffic Safety
Commission for lights at the school zone at Crusher Canyon. He stated Crusher is tentatively scheduled
for some asphalt to go down in mid-August, and curbs will begin next week. He reported they have
added an 8-inch water line and a couple of retaining walls to the original plan.

Mayor Jones noted the City has one lot left there. He suggested building a wedge-shaped house similar
to the Flat Iron Building in Manhattan.

Clerk/Treasurer Dale Novobielski reported he has provided Council Members with financial reports for
the month of June 2006.

City Supervisor Frank Sweet reported that Tuesday August 1 will be the Night Out at Wixson Park 5:30
- 7:30. He reported the City will be closing with Banner Bank tomorrow, and they will submit plan in
the Fall.

Administrative Assistant Julie Gray reported on the Yakima Valley Community Band Concert held in
Wixson Park July 20 and sponsored by the City of Selah. On behalf of the Band, she thanked the City
for providing chairs for the band as well as sponsoring the concert. The band will be back at Wixson
Park August 3.

Mayor Jones reported he was in Penticton all last week. He noted their skatepark is about six times the
size of the one in Yakima, and one problem we have is that there are not enough jumps to keep the kids
challenged. He stated he realizes that about 99% of skateboarders are good kids.

Q. Executive Session

R. Adjournment

Council Member Schmid moved and Council Member Larson seconded that the meeting be adjourned.
By voice vote, the motion passed unanimously. The meeting adjourned at 5:16pm.
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Robert L. Jones, Mayor

Paul Overby, Council Member Keith Larson, Council Member
Denise Nichols, Council Member Brian Harris, Council Member

(Excused)

Herb Schmidt, Council Member Allen Schmid, Council Member

Scott Smeback, Council Member

ATTEST:

Dale E. Novobhielski, Clerk/Treasurer
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